RESOLUTION NO. 19-2024

A RESOLUTION OF THE CITY COUNCIL OF CLINTON, MISSOURI (CITY) APPROVING ENGAGEMENT LETTERS
WITH HOOD AND ASSOCIATES CPAs, PC (CONTRACTOR) FOR AUDITING SERVICES FOR FISCAL YEARS
ENDING SEPTEMBER 30, 2023 AND SEPTEMBER 30, 2024,

WHEREAS, the City advertised for bids for Audit Services for Fiscal Year ending September 30, 2023 AND
September 30, 2024, with an option to renew for 4 additional one year periods for Fiscal Years ending
September 30, 2025, 2026, 2027 and 28; and

WHEREAS, the Contractor submitted hids for Audit Services and the bids were accepted; and

WHEREAS, the Contractor shall comply with the provisions of RSMo. 285.530, prohibiting the employment
of unauthorized aliens;

NOW THEREFORE BE IT HEREBY RESOLVED BY THE CITY COUNCIL OF CLINTON, MISSOURI AS FOLLOWS:

Section 1. The Engagement Letter between the City of Clinton and Hood and Associates CPAs, PCis hereby
approved for Fiscal Years ending September 30, 2023 and September 30, 2024 and may be renewed by
City Council approval for 4 additional one year pericds for Fiscal Years ending September 30, 2025, 2026,
2027 and 2028.

Section 2. The Mayor of Clinton is hereby authorized to execute said Agreement on behalf of the City of
Clintan.

Read and passed this 6" day of August, 2024.

@@,&ww

Carla Moberly, Mayor

ATTEST

Wendee Seaton City Cierk




CONSULTANT SERVICES AGREEMIENT

THIS AGREEMENT dated this & 2 dayof __ Jv "1 , 202Y , by and between the City of
Clinton, therein "City"}and ___ H e+ d & 4ssctivhey CFfAy  (herein "Consultant"}.

IN CONSIDERATION OF the performance of the services rendered under this Agreement and payment
for such services, the parties agree to the following:

1.

Services: Consultant shall provide the City with professional financial audit services according the
scope of work set forth in the City's Request for Proposals, and Consultant's proposal, all attached
hereto and incorporated herein.

Consultant agrees to provide all such services in a timely manner within a reasonable time after
receipt of City directives. Consultant agrees to provide services by and through qualified
personnel under standards and conditions generally accepted by professionals in the field or
occupations for which services are provided. Services shall be provided based only upon requests
for proposals provided to the Consultant by the City or City's representative and to which the
ConsuMtant prepares and submits a written proposal for services which is approved by the City in
writing. No work shall be performed nor shall compensation be paid for Consultant work
performed without a City approved written proposal for professional services,

Compensation: In consideration for the Consultant's provision of services under this agreement, the
City agrees to compensate the Consultant for services rendered in accordance with the payment
terms set forth in Consultant's proposal attached hereto. Payments shall be made within thirty {30)
days of receipt of invoice by the City. Invoices shall be submitted periodically as mutually agreed
upon by the City and Consultant, or in the absence of such agreement, upon completion of the work
constituting the task or project for which services are provided. The agreed scope of services and
rate of compensation at present is for the initial term of services.

City Responsibilities: City agrees to furnish Consultant with all current and available information
for each task or project assigned to Consultant, along with any information necessitated by
changes in work or services initiated by the City which may affect services rendered hereunder.

Coordination of Work and Work Product: Consultant shall coordinate all work with the City's
designated representative for each task or project assigned to Consultant and submit to the City's
representative all work product in written or graphic form (and in electronic form if requested) as
applicable or required. All reports, surveys, test data, memoranda, samples, plans, specifications,
and other documents or materials submitted by or to the City shall be considered the property of
the City. When available and requested by the City, work product shall be provided in electronic
form at actual cost in media compatible for use with City software and equipment.

Protection of Work, Property and Persons: The Consultant wilt be responsible for initiating,
maintaining and supervising all safety precautions and programs for its employees in connection
with the services provided under this Agreement. The Consultant will take all necessary precautions
for the safety of, and will provide the necessary protection to prevent damage, injury or loss to all
employees providing work under this Agreement and other persons who may be affected thereby.

General Insurance Requirements: Consultant will provide proof of its general and professional
liability coverages to the City before undertaking work for the City.
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Indemnification: Failure of Consultant to obtain or maintain such insurance during this contract,
or to provide proper proofs thereof upon request of the City, shall not diminish, waive or
otherwise reduce the Consultant's obligations to maintain such insurance coverage and
Consultant shall indemnify and hold the City and all its personnel harmless from and against any
and all claims, damages, losses and expenses, including reasonable attorney's fees and litigation
costs, arising out of or resulting from the performance of services, provided that any such clair,
damage, loss or expenses, is caused in whole or in part by the negligent act, omission and or
liability of the Consultant, its agents or employees.

Delegation and Subcontracting: Unless otherwise proposed and approved in the Consultant's
proposal for services, the Consultant shall not delegate or subcontract any work to be performed hy
the Consultant under this agreement to any other person, business or entity without the express
advance written approval of the City for such delegation or subcontract work.

Records and Samples: To the extent not otherwise transferred to the City's possession,
Consultant agrees to retain and provide the City with reasonable access to all work product,
records, papers and other documents involving transactions and work related to or performed
under this agreement for a period of three (3) years after this agreement expires. When services
involve testing or sampling, Consultant agrees to either retain all test products or samples
collected by or submitted to Consultant, or return same to the City as mutually agreed upon. In
absence of agreement, Consultant shall not dispose of test samples or products without notice to
or consent by the City or the City's representative.

Additional Services: No compensation shall be paid for any service rendered by the Consultant
considered an additional service beyond the scope of services approved by the City unless
rendition of that service and expense thereof has been authorized in writing by the City in
advance of performance of such service. Any additional services performed by the Consultant
prior to such authorization by the City shall be deemed a part of basic services for work
performed under a City approved proposal for services governed by this agreement, whether
enumerated in this agreement or not, for which the Consultant shall be entitled to no additional
compensation.

City Authorization: When the term City is used in this agreement, it shall mean the government of
the City of Clinton, Missouri or the City of Clinton City Council, as the context requires,
Authorization by the City shall mean written instruction from the City Council or the City
Administrator. It is further understood and agreed that no person or party is authorized to hind
the City to any proposed agreement for services under the auspices of this agreement without
having obtained the prior approval of the City of Clinton City Council or City Administrator. In this
regard, it s understood and agreed that the Consultant shall not be entitled to rely upon verbal
representations by any agent or employee of the City in deviation to the terms and conditions of
this agreement, or as autharization for compensation for services except as may be approved by
the City Council or City Administrator in writing. When the term City's representative is used, it
shall mean the City Administrator or her designee as specified in writing.

Period of Services and Termination: Consultant will provide its services as described in the
proposal until completion, or until termination of those services by the City. The initial term of this
Agreement shall be for years 2023 through 2028, inclusive. The City may and reserves the right to
terminate this agreement at any time with or without cause by giving the Consultant written
hotice of termination. Upon receipt of such notice, Consultant shall discontinue all setvices in
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connection with the performance of services authorized under this agreement or City approved
proposal for services and City shall upon invoice remit payment for all authorized services
completed up to the date of termination notice. Upon payment of this invoice, the Consultant
shall deliver any and all work product including drawings or other documents, prepared as
instruments of service, whether complete or in progress. It is further agreed that if services are
terminated the Consultant shall be compensated for all services rendered through the date of
termination not to exceed the amount authorized for services through the date of termination. If
the City questions the extent of work on a final invoice, the Consultant shall give the City the
opportunity to review and evaluate all work upon which the invoice is based in the offices of the
Consultant prior to payment. This agreement or work performed under the provisions of this
agreement may also be terminated by the Consultant upon not less than seven days written
notice in the event the City shall substantially fail to perform in accordance with the terms and
conditions of this agreement, through no fault of the Consultant. In the event of termination by
the Consultant, the other provisions concerning termination contained in this paragraph shall be
applicable,

Governing Law: This agreement shall be governed by the laws of the state of Missouri and it is
agreed that this agreement is made in Henry County, Missouri and that Henry County, Missouri is
proper venue for any action pertaining to the interpretation or enforcement of any provision
within or services performed under this agreement.

Certification of Lawful Presence/ Work Authorization: Consultant will complete the required
certifications of lawful presence and, if the contract is to exceed $5,000.00, shall complete and
return the Work Authorization Certification attached hereto.

Nature of Relationship: Consultant herein is an independent Consultant and shall not act as an
agent for the City, nor shall Consultant be deemed to be an employee of the City for any purposes
whatsoever. The Consultant shall not enter into any agreement or incur any obligations on the
City's behalf or commit the City in any manner.

Miscellaneous: This agreement constitutes the entire agreement of the parties superseding all
prior negotiations, written or verbal, and may only be amended by signed writing executed by the
parties through their authorized representatives hereunder,

IN WITNESS WHEREOF, the parties have executed this agreement by their duly authorized signatories
effective the date and year first-above written.

CONSULTANT CITY OF CLINTON, MISSOURI

By Moo Ko - \
Title: Pt WL City Administrator

Date: -’}'L"-’al"?}(‘ Date: 08’/0 7’/2@.2_9"
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CERTIFICATION OF INDIVIDUAL BIDDER

Pursuant to Section 208.009 RSMo, any person applying for or recelving any grant, contract, loan,
retirement, welfare, health benefit, post-secondary education, scholarship, disability benefit, housing
benefit or food assistance who is over 18 must verify their lawful presence in the United States, Please
indicate compliance below. Note: A parent or guardian applying for a public benefit on behalf of a child
who is citizen or permanent resident need not comply.

i Jhuwars U—(

_l/dl. | have provided a copy of documentg£howing citizenship or lawful presence in the United
States. (Such proof may be a Missewri driver's license, U.S. passport, birth certificate, or
immigration documents). Note: If the applicant is an alien, verification of lawful presence
must occur prior to receiving a public benefit.

2. 1 do not have the above documents, but provide an affidavit (copy attached} which
may allow for temporary 90 day qualification.

3. | have provided a completed application for a birth certificate pending in the State of
. Qualification shall terminate upon receipt of

the birth certificate or determination that a birth certificate does not exist because | am not

a United States citizen.

Pt 2 v /:i//

Applicant
M\ Yeprne - \1"3\"2""
Printed Name Date
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AFFIDAVIT
(Only Required for Individual Bidder Certification Option #2)

State of Missouri
}SS.
County of )

|, the undersigned, being at least eighteen years of age, swear upon my oath that | am either a United
States citizen or am classifled by the United States government as being lawfully admitted for permanent
residence.

Date Signature

Social Security Number Printed Name
or other Federal L.D. Number

On the date above written appeared before
me and swore that the facts contained in the foregoing affidavit are true according to his/her best
knowledge, information and belief,

Notary Public

My Commission Expires:
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WORK AUTHORIZATION CERTIFICATION
PURSUANT TO 285.530 RSMo
(FOR ALL AGREEMENTS IN EXCESS OF 55,000.00)

State of Missouri)

)SS.
County of T llsua )

ﬂ\si-’\u:_l Ko wo o

My name is . [ am an authorized agent of

Hood ¢ fAsseaackes Cpa,  (gidder), This business is enrolled and participates in a

federal work authorization program for all employees working in connection with services provided to the
City. This business does not knowingly employ any person that is an unauthorized alien in connection with
the services being provided. Documentation of participation in a federal work authorization program is

attached hereto.

Furthermore, all employees or others working on this contract shall affirmatively state in writing in
their contracts that they are not in violation of Section 285.530.1, shall not thereafter be in violation
and submit a sworn affidavit under penalty of perjury that all employees are lawfully present in the

United States.

Affiant S
N\\t—-\/\u,q,\ KB\Z‘/U Q‘“S
Printed Name
A eas N
Date
N soyor_Orphn, 24
Subscribed and sworn to before me this day of J,_M 3 , 20 .
CAROL DEE DOUGLAS
Notary Public - Notary Seal
STATE OF MISSOURI J
Gounty of Platte Notary Public
My Coramlssion Expires: Dec. 14, 2026
Commigsion #14431570
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CONFLICT OF INTEREST FORM

PROJECT: Professibuc) z‘h«dwh-u, 3 e vl

RESPONSIBLE CITY EMPLOYEE: Wendee Seeahony

RESPONSIBLE OR SUPERVISING CITY CONSULTANT: Mic hoe) Kecnwcd

1. Have you or any employee or person holding an ownership interest in the company proposing to
provide goods or services to the City of Clinton been involved in any of the following with the City of
Clinton, Hts employees, elected officials or any responsible consultant identified above?

Sale, purchase or exchange of property! ..o Yes (0 No®
Receiving or furnishing goods or services: ... Yes No@
Transfer or receipt of income, assets or funds:.............. Yes Noﬁl

Maintenance of hank balances, book balances
or ather accounts for benefit of another?......u... Yes O No (23

2. Have you or any employee or person holding an ownership interest in the company proposing to
provide goods or services to the City of Clinton been indebted to the City, any employee of the City
or its elected officials or its responsible consultants in the last twenty-four months? If yes, explain.

Nt

3. Llist all business transactions or relationships that you or any employee or person holding an
ownership interest in the company proposing to provide goods or services to the City of Clinton
has had with any employee of the City, its elected official or its responsible consultants in the last

twenty-four months.
Non e
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4. List all gifts valued in excess of $10.00 offered or accepted hy any employee or person
holding an ownership interest in the company proposing to provide goods or services to the City of
Clinton either to or from any employee, elected official or its responsible consultants tn the last
twenty-four months.

Nuen e

By executing this disclosure form, the undersigned personally, and on behalf of the proposing business
entity verifies that the information contained herein is truthful and accurate and will remain truthful
and accurate throughout all business transactions with the City of Clinton.

oy VLA lS o

Title: ?M“\ NeA

Dated: 7 \_13 \ 1’\\‘

State of Missouri )

}S5.
County of r:ﬁa;ﬁ‘e )

On this Q—% day of% 202‘1", before me, appeared Mi( h[lg,é Jé '&Q!QJ |
who swore that the matters contained herein are true according to hisfher best knowledge,

information and belief,

IN WITNESS WHEREOF, | have placed my hand and notarial seal the day and year {ast above written.

dUe)p

&0
Notary Public )

CAROL. DEE DOUGLAS
Notary Public - Notary Seal
My Commission Expires: LZMHZQZQL STATE OF MISSOURI
County of Piatte
My Commission Explres: Dec. 14, 2028
ission #1
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AND ASSOCIATES cpas, PC

July 23, 2024
Ms. Wendee Seaton
City Clerk/Finance Officer
City of Clinton, Missouri
105 E. Ohio
Clinton, Missouri 64735

We are pleased to confirm our understanding of the services we are to provide to the City of Clinton,
Missouri (the City) for the year ended September 30, 2023.

Audit Scope and Objectives

We will audit the financial statements of the governmental activities, the business-type activities, each
major fund, and the aggregate remaining fund information, including the related notes to the financial
statements, which collectively comprise the basic financial statements, of the City as of and for the year
ended September 30, 2023. Accounting standards generally accepted in the United States of America
(GAAP) provide for certain required supplementary information (RSl), such as management’s discussion
and analysis (MD&A), to supplement the City's basic financial statements. Such information, although
not a part of the basic financial statements, is required by the Governmental Accounting Standards Board
who considers it to be an essential part of financial reporting for placing the basic financial statements in
an appropriate operational, economic, or historical context. As part of our engagement, we will apply
certain limited procedures to City’s RS in accordance with auditing standards generally accepted in the
United States of America (GAAS). These limited procedures will consist of inquiries of management
regarding the methods of preparing the information and comparing the information for consistency with
management's responses to our inquiries, the basic financial statements, and other knowledge we
obtained during our audit of the basic financial statements. We will not express an opinion or provide any
assurance on the information because the limited procedures do not provide us with sufficient evidence
to express an opinion or provide any assurance. The following RS| is required by accounting principles
generally accepted in the United States of America and will be subjected to certain limited procedures,
but will not be audited:

1) Management's Discussion and Analysis.

2) Budgetary Comparison Information and Notes - General Fund and Major Revenue Funds.
3) Notes to Budgetary Comparison Information

4) Schedules of Changes in Net Pension Liability and Related Ratios.

5) Schedule of Employer Contributions and Notes.

We have also been engaged to report on supplementary information other than RSI that accompanies
City's financial statements. We will subject the following supplementary information to the auditing
procedures applied in our audit of the financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other records used
to prepare the financial statements or to the financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of America,
and we will provide an opinion on it in relation to the financial statements as a whole, in a report combined
with our auditor's report on the financial statements:



1) Combining Individual Nonmajor Fund Financials Statements and Schedules.
2) Schedule of Expenditures of Federal Awards, if required.

The following other information accompanying the financial statements will not be subjected to the
auditing procedures applied in our audit of the financial statements, and our auditor’s report will not
provide an opinion or any assurance on that other information.

1) Schedule of Sales Tax Collections.

The objectives of our audit are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and issue an auditor's
report that includes our opinions about whether your financial statements are fairly presented, in all
material respects, in conformity with GAAP, and report on the fairness of the supplementary information
referred to in the second paragraph when considered in relation to the financial statements as a whole.
Reasonable assurance is a high leve! of assurance but is not absolute assurance and therefore is not a
guarantee that an audit conducted in accordance with GAAS and Government Auditing Standards will
always detect a material misstatement when it exists. Misstatements, including omissions, can arise from
fraud or error and are considered material if there is a substantial likelihood that, individually or in the
aggregate, they would influence the judgment of a reasonable user made based on the financial
statements. The objectives also include reporting on:

« Internal control over financial reporting and compliance with provisions of laws, regulations,
contracts, and award agreements, noncompliance with which could have a material effect on the
financial statements in accordance with Government Auditing Standards.

« Internal control over compliance related to major programs and an opinion (or disclaimer of
opinion) on compliance with federal statutes, regulations, and the terms and conditions of federal
awards that could have a direct and material effect on each major program in accordance with
the Single Audit Act Amendments of 1996 and Title 2 U.S. Code of Federal Regulfations (CFR)
Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirernents for
Federal Awards (Uniform Guidance).

Auditor’s Responsibilities for the Audit of the Financial Statements and Single Audit

We will conduct our audit in accordance with GAAS; the standards for financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States; the Single Audit
Act Amendments of 1996; and the provisions of the Uniform Guidance, and will include tests of
accounting records, a determination of major program(s) in accordance with Uniform Guidance, and other
procedures we consider necessary to enable us to express such opinions. As part of an audit in
accordance with GAAS and Governmenf Auditing Standards, we exercise professional judgment and
maintain professional skepticism throughout the audit.

We wili evaluate the appropriateness of the accounting policies used and the reasonableness of
significant accounting estimates made by management. We will also evaluate the overall presentation of
the financial statements, including the disclosures, and determine whether the financial statements
represent the underlying transactions and events in a manner that achieves fair presentation. We will
plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free of material misstatement, whether from (1) errors, (2) fraudulent financial reporting, (3)
misappropriation of assets, or (4) violations of laws or governmental regulations that are attributable to
the government or to acts by management or employees acting on behalf of the government. Because
the determination of waste and abuse is subjective, Government Auditing Standards do not expect
auditors to perform specific procedures to detect waste or abuse in financial audits nor do they expect
auditors to provide reasonable assurance of detecting waste or abuse.



Because of the inherent limitations of an audit, combined with the inherent limitations of internal control,
and because we will not perform a detailed examination of all transactions, there is an unavoidable risk
that some material misstatements or noncompliance may not be detected by us, even though the audit
is properly planned and performed in accordance with GAAS and Government Auditing Standards. In
addition, an audit is not designed to detect immaterial misstatements or violations of laws or governmental
regulations that do not have a direct and material effect on the financial statements or on major programs.
However, we will inform the appropriate level of management of any material errors, any fraudulent
financial reporting, or misappropriation of assets that come to our attention. We will also inform the
appropriate level of management of any violations of laws or governmental regulations that come fo our
attention, unless clearly inconsequential. We will include such matters in the reports required for a Single
Audit. Our responsibility as auditors is limited to the period covered by our audit and does not extend to
any later periods for which we are not engaged as auditors.

We will also conclude, based on the audit evidence obtained, whether there are conditions or events
considered in the aggregate, that raise substantial doubt about the government's ability to continue as a
going concern for a reasonable period of time.

Our procedures will include tests of documentary evidence supporting the transactions recorded in the
accounts, tests of the physical existence of inventories, and direct confirmation of receivables and certain
assets and liabilities by correspondence with selected individuals, funding sources, creditors, and
financial institutions. We will also request written representations from your attorneys as part of the
engagement.

We have identified the following significant risk of material misstatement as part of our audit planning:
» Management override of controls
s [mproper revenue recognition

Our audit of financial statements does not relieve you of your responsibilities.

Audit Procedures—Internal Control

We will obtain an understanding of the government and its environment, including internal control relevant
to the audit, sufficient to identify and assess the risks of material misstatement of the financial statements,
whether due to error or fraud, and to design and perform audit procedures responsive to those risks and
obtain evidence that is sufficient and appropriate to provide a basis for our opinions. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentation, or the override of internal control.
Tests of controls may be performed to test the effectiveness of certain controls that we consider relevant
to preventing and detecting errors and fraud that are material to the financial statements and to preventing
and detecting misstatements resulting from illegal acts and other noncompliance matters that have a
direct and material effect on the financial statements. Our tests, if performed, will be less in scope than
would be necessary to render an opinion on internal control and, accordingly, no opinion will be expressed
in our report on internal control issued pursuant to Government Auditing Standards.

If a Single Audit is required, we will perform tests of controls over compliance to evaluate the effectiveness
of the design and operation of controls that we consider relevant to preventing or detecting material
noncompliance with compliance requirements applicable to each major federal award program as
required by the Uniform Guidance. However, our tests will be less in scope than would be necessary to
render an opinion on those controls and, accordingly, no opinion will be expressed in our report on internal
control issued pursuant to the Uniform Guidance.

An audit is not designed to provide assurance on internal contro! or to identify significant deficiencies or
material weaknesses. Accordingly, we will express no such opinion. However, during the audit, we will
communicate to management and those charged with governance internal control related matters that
are required to be communicated under AICPA professional standards, Government Auditing Standards,
and the Uniform Guidance.



Audit Procedures—Compliance

As part of obtaining reasonable assurance about whether the financial statements are free of material
misstatement, we will perform tests of the City’s compliance with the provisions of applicable laws,
regulations, contracts, agreements, and grants. However, the objective of our audit will not be to provide
an opinion on overall compliance, and we will not express such an opinion in our report on compliance
issued pursuant to Government Auditing Standards.

The Uniform Guidance requires that we also plan and perform the audit to obtain reasonable assurance
about whether the auditee has complied with federal statutes, regulations, and the terms and conditions
of federal awards applicable to major programs. Our procedures will consist of tests of transactions and
other applicable procedures described in the OMB Compliance Supplement for the types of compliance
requirements that could have a direct and material effect on each of the City's major programs. For federal
programs that are included in the Compliance Supplement, our compliance and internal confrol
procedures will relate to the compliance requirements that the Compliance Supplement identifies as
being subject to audit. The purpose of these procedures will be to express an opinion on the City's
compliance with requirements applicable to each of its major programs in our report on compliance issued
pursuant to the Uniform Guidance.

Other Services

We will also assist in preparing the financial statements, schedule of expenditures of federal awards, if
required, and related notes of the City in conformity with accounting principles generally accepted in the
United States of America and the Uniform Guidance based on information provided by you. These non-
audit services do not constitute an audit under Government Auditing Standards and such services will
not be conducted in accordance with Government Auditing Standards. We will perform the services in
accordance with applicable professional standards. The other services are limited to the financial
statements, schedule of expenditures of federal awards, if required, and related notes services previously
defined. We, in our sole professional judgment, reserve the right to refuse to perform any procedure or
take any action that could be construed as assuming management responsibilities.

You agree to assume all management responsibilities relating to the financial statements and related
notes and any other nonaudit services we provide. You will be required to acknowledge in the
management representation letter our assistance with preparation of the financial statements and related
notes and that you have reviewed and approved the financial statements and related notes prior to their
issuance and have accepted responsibility for them. Further, you agree to oversee the nonaudit setvices
by designating an individual, preferably from senior management, with suitable skill, knowledge, or
experience; evaluate the adequacy and results of those services; and accept responsibility for them.

Responsibilities of Management for the Financial Statements and Single Audit

Our audit will be conducted on the basis that you acknowledge and understand your responsibility for (1)
designing, implementing, establishing, and maintaining effective internal controls relevant to the
preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error, including internal controls over federal awards, and for evaluating and
monitoring ongoing activities to help ensure that appropriate goals and objectives are met; (2) following
laws and regulations; (3) ensuring that there is reasonable assurance that government programs are
administered in compliance with compliance requirements; and (4) ensuring that management and
financial information is reliable and properly reported. Management is also responsibie for implementing
systems designed to achieve compliance with applicable laws, regulations, contracts, and grant
agreements. You are also responsible for the selection and application of accounting principles; for the
preparation and fair presentation of the financial statements, schedule of expenditures of federal awards,
if required, and all accompanying information in conformity with accounting principles generally accepted
in the United States of America; and for compliance with applicable laws and regulations (including federal
statutes), rules, and the provisions of contracts and grant agreements (including award agreements).
Your responsibilities also include identifying significant contractor relationships in which the contractor
has responsibility for program compliance and for the accuracy and completeness of that information.
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You are also responsible for making drafts of financial statements, schedule of expenditures of federal
awards, if required, all financial records, and related information available to us and for the accuracy and
completeness of that information (including information from outside of the general and subsidiary
ledgers). You are also responsible for providing us with (1) access to all information of which you are
aware that is relevant to the preparation and fair presentation of the financial statements, such as records,
documentation, identification of all related parties and all related-party relationships and fransactions,
and other matters; (2) access to personnel, accounts, books, records, supporting documentation, and
other information as needed to perform an audit under the Uniform Guidance; (3) additional information
that we may request for the purpose of the audit; and (4) unrestricted access to persons within the
government from whom we determine it necessary to obtain audit evidence. At the conciusion of our
audit, we will require certain written representations from you about the financial statements; schedule of
expenditures of federal awards; federal award programs; compliance with laws, regulations, contracts,
and grant agreements; and related matters.

Your responsibilities include adjusting the financial statements to correct material misstatements and
confirming to us in the management representation letter that the effects of any uncorrected
misstatements aggregated by us during the current engagement and pertaining to the latest period
presented are immaterial, both individually and in the aggregate, to the financial statements of each
opinion unit taken as a whole.

You are responsible for the design and implementation of programs and controls to prevent and detect
fraud, and for informing us about all known or suspected fraud affecting the government involving (1)
management, (2) employees who have significant roles in internal control, and (3) others where the fraud
could have a material effect on the financial statements. Your responsibilities include informing us of your
knowledge of any allegations of fraud or suspected fraud affecting the government received in
communications from employees, former employees, grantors, regulators, or others. In addition, you are
responsible for identifying and ensuring that the government complies with applicable laws, regulations,
contracts, agreements, and grants. You are also responsible for taking timely and appropriate steps to
remedy fraud and noncompliance with provisions of laws, regulations, contracts, and grant agreements
that we report. Additionally, as required by the Uniform Guidance, it is management’s responsibility to
evaluate and monitor noncompliance with federal statutes, regulations, and the terms and conditions of
federal awards; take prompt action when instances of noncompliance are identified including
noncompliance identified in audit findings; promptly follow up and take corrective action on reported audit
findings; and prepare a summary schedule of prior audit findings and a separate corrective action plan.

You are responsible for identifying all federal awards received and understanding and complying with the
compliance requirements and for the preparation of the schedule of expenditures of federal awards
(including notes and noncash assistance received, and COVID-18-related concepts, such as lost
revenues, if applicable) in conformity with the Uniform Guidance. You agree to include our report on the
schedule of expenditures of federal awards in any document that contains, and indicates that we have
reported on, the schedule of expenditures of federal awards. You also agree to include the audited
financial statements with any presentation of the schedule of expenditures of federal awards that includes
our report thereon or make the audited financial statements readily available to intended users of the
schedule of expenditures of federal awards no later than the date the schedule of expenditures of federal
awards is issued with our report thereon. Your responsibilities include acknowledging to us in the written
representation letter that (1) you are responsible for presentation of the schedule of expenditures of
federal awards in accordance with the Uniform Guidance; (2) you believe the schedule of expenditures
of federal awards, including its form and content, is stated fairly in accordance with the Uniform Guidance;
(3) the methods of measurement or presentation have not changed from those used in the prior period
(or, if they have changed, the reasons for such changes); and (4) you have disclosed to us any significant
assumptions or interpretations underlying the measurement or presentation of the schedule of
expenditures of federal awards, if required.



You are also responsible for the preparation of the other supplementary information, which we have been
engaged to report on, in conformity with GAAP. You agree to include our report on the supplementary
information in any document that contains, and indicates that we have reported on, the supplementary
information. You also agree to include the audited financial statements with any presentation of the
supplementary information that includes our report thereon. Your responsibilities include acknowledging
to us in the written representation letter that (1) you are responsible for presentation of the supplementary
information in accordance with GAAP; (2) you believe the supplementary information, including its form
and content, is fairly presented in accordance with GAAP; (3) the methods of measurement or
presentation have not changed from those used in the prior period (or, if they have changed, the reasons
for such changes); and (4) you have disclosed to us any significant assumpticns or interpretations
underlying the measurement or presentation of the supplementary information.

Management is responsible for establishing and maintaining a process for fracking the status of audit
findings and recommendations. Management is also responsible for identifying and providing report
copies of previous financial audits, attestation engagements, performance audits, or other studies related
to the objectives discussed in the Audit Scope and Obijectives section of this letter. This responsibility
includes relaying to us corrective actions taken to address significant findings and recommendations
resulting from those audits, attestation engagements, performance audits, or studies. You are also
responsible for providing management's views on our current findings, conclusions, and
recommendations, as well as your planned corrective actions for the report, and for the timing and format
for providing that information.

Engagement Administration, Fees, and Other

We understand that your employees will prepare all cash, accounts receivable/revenue, or other
confirmations we request and will locate any documents selected by us for testing.

At the conclusion of the engagement, we will complete the appropriate sections of the Data Collection
Form that summarize our audit findings. It is management’s responsibility to electronically submit the
reporting package (including financial statements, schedule of expenditures of federal awards, summary
schedule of prior audit findings, auditor's reports, and corrective action plan) along with the Data
Collection Form to the federal audit clearinghouse. We will coordinate with you the electronic submission
and certification. The Data Collection Form and the reporting package must be submitted within the earlier
of 30 calendar days after receipt of the auditor's reports or nine months after the end of the audit period.

We will provide copies of our reports to the City; however, management is responsible for distribution of
the reports and the financial statements. Unless restricted by law or regulation, or containing privileged
and confidential information, copies of our reports are to be made available for public inspection.

The audit documentation for this engagement is the property of Hood and Associates CPAs, PC and
constitutes confidential information. However, subject to applicable laws and regulations, audit
documentation and appropriate individuals will be made available upon request and in a timely manner
to Cognizant Agency or its designee, a federal agency providing direct or indirect funding, or the U.S.
Government Accountability Office for the purposes of a quality review of the audit, to resolve audit findings,
or to carry out oversight responsibilities. We will notify you of any such request. If requested, access to
such audit documentation will be provided under the supervision of Hood and Associates CPAs, PC
personnel. Furthermore, upon request, we may provide copies of selected audit documentation to the
aforementioned parties. These parties may intend or decide to distribute the copies or information
contained therein fo others, including other governmental agencies.

The audit documentation for this engagement will be retained for a minimum of five years after the report
release date or for any additional period requested by the Cognizant Agency. If we are aware that a
federal awarding agency or auditee is contesting an audit finding, we will contact the party(ies) contesting
the audit finding for guidance prior to destroying the audit documentation.



Micheal Kennan is the engagement partner and is responsible for supervising the engagement and
signing the reports or authorizing another individual to sign them. We expect to begin our audit planning
and fieldwork on or after August 1, 2024 and to issue our reports no later than October 31, 2024.

Our fee for services will be at our standard hourly rates plus out-of-pocket costs (such as report
reproduction, word processing, postage, travel, copies, telephone, etc.) except that we agree that our
gross fee, including expenses, will not exceed $39,940. If a Single Audit is required, the audit of one (1)
major program will be $4,000. i additional major programs are required to be audited, the fee for each
additional program will be $3,000.

Our invoices for these fees will be rendered each month as work progresses and are payable on
presentation. The above fee is based on anticipated cooperation from your personnef and the assumption
that unexpected circumstances will not be encountered during the audit. If significant additional time is
necessary, we will discuss it with you and arrive at a new fee estimate before we incur the additional
costs.

Reporting

We will issue a written report upon completion of our audit of the City’s financial statements. Our report
will be addressed to the Honorable Mayor and City Council of the City of Clinton, Missouri. Circumstances
may arise in which our report may differ from its expected form and content based on the results of our
audit. Depending on the nature of these circumstances, it may be necessary for us to modify our opinions,
add a separate section, or add an emphasis-of-matier or other-matter paragraph to our auditor's report,
or if necessary, withdraw from this engagement. If our opinions are other than unmodified, we will discuss
the reasons with you in advance. If, for any reason, we are unable to complete the audit or are unable to
form or have not formed opinions, we may decline to express opinions or issue reports, or we may
withdraw from this engagement.

The Government Auditing Standards report on internal controf over financial reporting and on compliance
and other matters will state that (1) the purpose of the report is solely to describe the scope of testing of
internal control and compliance and the results of that testing, and not to provide an opinion on the
effectiveness of the entity’s internal control or on compliance, and (2) the report is an integral part of an
audit performed in accordance with Govemment Auditing Standards in considering the entity’s internal
control and compliance. The Uniform Guidance report on internal control over compliance will state that
the purpose of the report on internal control over compliance is solely to describe the scope of testing of
internal control over compliance and the results of that testing based on the requirements of the Uniform
Guidance. Both reports will state that the report is not suitable for any other purpose.

We appreciate the opportunity to be of service to the City and believe this letter accurately summarizes
the significant terms of our engagement. If you have any questions, please let us know. If you agree with
the terms of our engagement as described in this letter, please sign the attached copy and return it to us.

Very truly yours,

Hood and Assoeiates gpﬁé’, C
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AND ASSOCIATES cpas,

July 23, 2024
Ms. Wendee Seaton
City Clerk/Finance Officer
City of Clinton, Missouri
105 E. Ohio
Clinton, Missouri 64735

We are pleased to confirm our understanding of the services we are to provide to the City of Clinton,
Missouri (the City) for the year ending September 30, 2024.

Audit Scope and Objectives

We will audit the financial statements of the governmental activities, the business-type activities, each
major fund, and the aggregate remaining fund information, including the related notes to the financial
statements, which collectively comprise the basic financial statements, of the City as of and for the year
ending September 30, 2024. Accounting standards generally accepted in the United States of America
(GAAP) provide for certain required supplementary information (RS}, such as management’s discussion
and analysis (MD&A), to supptement the City's basic financial statements. Such information, although
not a part of the basic financial statements, is required by the Governmental Accounting Standards Board
who considers it to be an essential part of financial reporting for placing the basic financial statements in
an appropriate operational, economic, or historical context. As part of our engagement, we will apply
certain limited procedures to City’s RSI in accordance with auditing standards generally accepted in the
United States of America (GAAS). These limited procedures will consist of inquiries of management
regarding the methods of preparing the information and comparing the information for consistency with
management’s responses to our inquiries, the basic financial statements, and other knowledge we
obtained during our audit of the basic financial statements. We will not express an opinion or provide any
assurance on the information because the limited procedures do not provide us with sufficient evidence
to express an opinion or provide any assurance. The following RSI is required by accounting principles
generally accepted in the United States of America and will be subjected to certain limited procedures,
but will not be audited:

1) Management's Discussion and Analysis.

2) Budgetary Comparison information and Notes - General Fund and Major Revenue Funds.
3) Notes to Budgetary Comparison Information

4} Schedules of Changes in Net Pension Liability and Related Ratios.

5) Schedule of Employer Contributions and Notes.

We have also been engaged to report on supplementary information other than RSI that accompanies
City's financial statements. We will subject the foliowing supplementary information to the auditing
procedures applied in our audit of the financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other records used
to prepare the financial statements or to the financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of America,
and we will provide an opinion on it in relation to the financial statements as a whole, in a report combined
with our auditor's report on the financial statements:



1) Combining Individual Nonmajor Fund Financials Statements and Schedules.
2) Schedule of Expenditures of Federal Awards, if required.

The foliowing other information accompanying the financial statements will not be subjected to the
auditing procedures applied in our audit of the financial statements, and our auditor's report will not
provide an opinion or any assurance on that other information.

1) Schedule of Sales Tax Collections.

The objectives of our audit are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and issue an auditor's
report that includes our opinions about whether your financial statements are fairly presented, in all
material respects, in conformity with GAAP, and report on the fairess of the supplementary information
referred to in the second paragraph when considered in relation to the financial statements as a whole.
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a
guarantee that an audit conducted in accordance with GAAS and Government Auditing Standards will
always detect a material misstatement when it exists. Misstatements, including omissions, can arise from
fraud or error and are considered material if there is a substantial iikelihood that, individually or in the
aggregate, they would influence the judgment of a reasonable user made based on the financial
statements. The objectives also include reporting on:

« Internal control over financial reporting and compliance with provisions of laws, regulations,
contracts, and award agreements, noncompliance with which could have a material effect on the
financial statements in accordance with Government Auditing Standards.

« Internal control over compliance related to major programs and an opinion (or disclaimer of
opinion) on compliance with federal statutes, regulations, and the terms and conditions of federal
awards that could have a direct and material effect on each major program in accordance with
the Single Audit Act Amendments of 1996 and Title 2 U.S. Code of Federal Regulations (CFR)
Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for
Federal Awards (Uniform Guidance).

Auditor's Responsibilities for the Audit of the Financial Statements and Single Audit

We will conduct our audit in accordance with GAAS; the standards for financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States; the Single Audit
Act Amendments of 1996: and the provisions of the Uniform Guidance, and will include tests of
accounting records, a determination of major program(s) in accordance with Uniform Guidance, and other
procedures we consider necessary to enable us to express such opinions. As part of an audit in
accordance with GAAS and Govemnment Auditing Standards, we exercise professional judgment and
maintain professional skepticism throughout the audit.

We will evaluate the appropriateness of the accounting policies used and the reasonableness of
significant accounting estimates made by management. We will also evaluate the overall presentation of
the financial statements, including the disclosures, and determine whether the financial statements
represent the underlying transactions and events in a manner that achieves fair presentation. We will
plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free of material misstatement, whether from (1) errors, (2) fraudulent financial reporting, (3}
misappropriation of assets, or (4) violations of laws or governmental regulations that are attributable to
the government or to acts by management or employees acting on behalf of the government. Because
the determination of waste and abuse is subjective, Government Auditing Standards do not expect
auditors to perform specific procedures to detect waste or abuse in financial audits nor do they expect
auditors to provide reasonable assurance of detecting waste or abuse.



Because of the inherent limitations of an audit, combined with the inherent limitations of internal control,
and because we will not perform a detailed examination of all transactions, there is an unavoidable risk
that some material misstatements or noncompliance may not be detected by us, even though the audit
is properly planned and performed in accordance with GAAS and Government Auditing Standards. In
addition, an audit is not designed to detect immaterial misstatements or violations of laws or governmental
regulations that do not have a direct and material effect on the financial statements or on major programs.
However, we will inform the appropriate level of management of any material errors, any fraudulent
financial reporting, or misappropriation of assets that come to our attention. We will also inform the
appropriate level of management of any violations of laws or governmental regulations that come to our
attention, unless clearly inconsequential. We will include such matters in the reports required for a Single
Audit. Our responsibility as auditors is limited to the period covered by our audit and does not extend to
any later periods for which we are not engaged as auditors.

We will also conclude, based on the audit evidence obtained, whether there are conditions or events
considered in the aggregate, that raise substantial doubt about the government's ability to continue as a
going concern for a reasonable period of time.

Our procedures will include tests of documentary evidence supporting the transactions recorded in the
accounts, tests of the physical existence of inventories, and direct confirmation of receivables and certain
assets and liabilities by correspondence with selected individuals, funding sources, creditors, and
financial institutions. We will also request written representations from your attorneys as part of the
engagement.

We have identified the following significant risk of material misstatement as part of our audit planning:
« Management override of controls
» Improper revenue recognition

Our audit of financial statements does not relieve you of your responsibilities.

Audit Procedures—Internal Control

We will obtain an understanding of the government and its environment, including internal control relevant
to the audit, sufficient to identify and assess the risks of material misstatement of the financial statements,
whether due to error or fraud, and to design and perform audit procedures responsive to those risks and
obtain evidence that is sufficient and appropriate to provide a basis for our opinions. The risk of not
detecting a material misstatement resuiting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentation, or the override of internal confrol.
Tests of controls may be performed to test the effectiveness of certain controls that we consider relevant
to preventing and detecting errors and fraud that are material to the financial statements and to preventing
and detecting misstatements resulting from illegal acts and other noncompliance matters that have a
direct and material effect on the financial statements. Our tests, if performed, will be less in scope than
would be necessary to render an opinion on internal control and, accordingly, no opinion will be expressed
in our report on internal control issued pursuant to Government Auditing Standards.

if a Single Audit is required, we will perform tests of controls over compliance to evaluate the effectiveness
of the design and operation of controls that we consider relevant to preventing or detecting material
noncompliance with compliance requirements applicable to each major federal award program as
required by the Uniform Guidance. However, our tests will be less in scope than would be necessary to
render an opinion on those controls and, accordingly, no opinion will be expressed in our report oninternal
control issued pursuant to the Uniform Guidance.

An audit is not designed to provide assurance on internal control or to identify significant deficiencies or
material weaknesses. Accordingly, we will express no such opinion. However, during the audit, we will
communicate to management and those charged with governance internal control related matters that
are required to be communicated under AICPA professional standards, Government Auditing Standards,
and the Uniform Guidance.



Audit Procedures—Compliance

As part of obtaining reasonable assurance about whether the financial statements are free of material
misstatement, we will perform tests of the City’s compliance with the provisions of applicable laws,
regulations, contracts, agreements, and grants. However, the objective of our audit will not be to provide
an opinion on overall compliance, and we will not express such an opinion in our report on compliance
issued pursuant to Govermnment Auditing Standards.

The Uniform Guidance requires that we also plan and perform the audit to obtain reasonable assurance
about whether the auditee has complied with federal statutes, regulations, and the terms and conditions
of federal awards applicable to major programs. Our procedures wilt consist of tests of transactions and
other applicable procedures described in the OMB Compliance Supplement for the types of compliance
requirements that could have a direct and material effect on each of the City’s major programs. For federal
programs that are included in the Compliance Supplement, our compliance and internal control
procedures will relate to the compliance requirements that the Compliance Supplement identifies as
being subject to audit. The purpose of these procedures will be to express an opinion on the City’s
compliance with requirements applicable to each of its major programs in our report on compliance issued
pursuant to the Uniform Guidance.

Other Services

We will also assist in preparing the financial statements, schedule of expenditures of federal awards, if
required, and related notes of the City in conformity with accounting principles generally accepted in the
United States of America and the Uniform Guidance based on information provided by you. These non-
audit services do not constitute an audit under Government Auditing Standards and such services will
not be conducted in accordance with Government Auditing Standards. We will perform the services in
accordance with applicable professional standards. The other services are limited to the financial
statements, schedule of expenditures of federal awards, if required, and related notes services previously
defined. We, in our sole professional judgment, reserve the right to refuse to perform any procedure or
take any action that could be construed as assuming management responsibilities.

You agree to assume all management responsibilities relating to the financial statements and relafed
notes and any other nonaudit services we provide. You will be required to acknowledge in the
management representation letter our assistance with preparation of the financia! statements and related
notes and that you have reviewed and approved the financial statements and related notes prior to their
issuance and have accepted responsibility for them. Further, you agree fo oversee the nonaudit services
by designating an individual, preferably from senior management, with suitable skill, knowledge, or
experience; evaluate the adequacy and results of those services; and accept responsibility for them.

Responsibilities of Management for the Financial Statements and Single Audit

Our audit will be conducted on the basis that you acknowledge and understand your responsibility for (1)
designing, implementing, establishing, and maintaining effective internal controls relevant to the
preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error, including internal controls over federal awards, and for evaluating and
monitoring ongoing activities to help ensure that appropriate goals and objectives are met; (2) following
laws and regulations; (3) ensuring that there is reasonable assurance that government programs are
administered in compliance with compliance requirements; and (4) ensuring that management and
financial information is reliable and properly reported. Management is also responsible for implementing
systems designed to achieve compliance with applicable laws, regulations, contracts, and grant
agreements. You are also responsible for the selection and application of accounting principles; for the
preparation and fair presentation of the financial statements, schedule of expenditures of federal awards,
if required, and all accompanying information in conformity with accounting principles generally accepted
in the United States of America; and for compliance with applicable laws and regulations (including federal
statutes), rules, and the provisions of contracts and grant agreements (including award agreements).
Your responsibilities also include identifying significant contractor relationships in which the contractor
has responsibility for program compliance and for the accuracy and completeness of that information.
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You are also responsible for making drafts of financial statements, schedule of expenditures of federal
awards, if required, all financial records, and related information available to us and for the accuracy and
completeness of that information (including information from outside of the general and subsidiary
ledgers). You are also responsible for providing us with (1) access to all information of which you are
aware that is relevant to the preparation and fair presentation of the financial statements, such as records,
documentation, identification of all related parties and all related-party relationships and transactions,
and other matters; (2) access to personnel, accounts, books, records, supporting documentation, and
other information as needed to perform an audit under the Uniform Guidance; (3) additional information
that we may request for the purpose of the audit; and (4) unrestricted access to persons within the
government from whom we determine it necessary to obtain audit evidence. At the conclusion of our
audit, we will require certain written representations from you about the financial statements; schedule of
expenditures of federal awards; federal award programs; compfiance with laws, regulations, contracts,
and grant agreements; and related matters.

Your responsibilities include adjusting the financial statements to correct material misstatements and
confirming to us in the management representation letter that the effects of any uncorrected
misstatements aggregated by us during the curent engagement and pertaining to the latest period
presented are immaterial, both individually and in the aggregate, to the financial statements of each
opinion unit taken as a whole.

You are responsible for the design and implementation of programs and controls to prevent and detect
fraud, and for informing us about all known or suspected fraud affecting the government involving (1)
management, (2) employees who have significant roles in internal control, and (3} others where the fraud
could have a material effect on the financial statements. Your responsibilities include informing us of your
knowledge of any allegations of fraud or suspected fraud affecting the government received in
communications from employees, former employees, grantors, regulators, or others. In addition, you are
responsible for identifying and ensuring that the government complies with applicable laws, regulations,
contracts, agreements, and grants. You are also responsible for taking timely and appropriate steps to
remedy fraud and noncompliance with provisions of laws, regulations, contracts, and grant agreemenis
that we report. Additionally, as required by the Uniform Guidance, it is management’s responsibility fo
evaluate and monitor noncompliance with federal statutes, regulations, and the terms and conditions of
federal awards; take prompt action when instances of noncompliance are identified including
noncompliance identified in audit findings; promptly follow up and take corrective action on reported audit
findings; and prepare a summary schedule of prior audit findings and a separate corrective action plan.

You are responsible for identifying all federal awards received and understanding and complying with the
compliance requirements and for the preparation of the schedule of expenditures of federal awards
(including notes and noncash assistance received, and COVID-19-refated concepts, such as lost
revenues, if applicable) in conformity with the Uniferm Guidance. You agree to include our report on the
schedule of expenditures of federal awards in any document that contains, and indicates that we have
reported on, the schedule of expenditures of federal awards. You also agree to include the audited
financial statements with any presentation of the schedule of expenditures of federal awards that includes
our report thereon or make the audited financial statements readily available to intended users of the
schedule of expenditures of federal awards no later than the date the schedule of expenditures of federal
awards is issued with our report thereon. Your responsibilities include acknowledging to us in the written
representation letter that (1) you are responsible for presentation of the schedule of expenditures of
federal awards in accordance with the Uniform Guidance; (2) you believe the schedule of expenditures
of federal awards, including its form and content, is stated fairly in accordance with the Uniform Guidance;
(3) the methods of measurement or presentation have not changed from those used in the prior period
(or, if they have changed, the reasons for such changes); and (4) you have disclosed to us any significant
assumptions or interpretations underlying the measurement or presentation of the schedule of
expenditures of federal awards, if required.



You are also responsible for the preparation of the other supplementary information, which we have been
engaged to report on, in conformity with GAAP. You agree to include our report on the supplementary
information in any document that contains, and indicates that we have reported on, the supplementary
information. You also agree to include the audited financial statements with any presentation of the
supplementary information that includes our report thereon. Your responsibilities include acknowledging
to us in the written representation letter that (1) you are responsible for presentation of the supplementary
information in accordance with GAAP; (2) you believe the supplementary information, including its form
and content, is fairly presenied in accordance with GAAP; (3) the methods of measurement or
presentation have not changed from those used in the prior period (or, if they have changed, the reasons
for such changes); and (4) you have disclosed to us any significant assumptions or interpretations
underlying the measurement or presentation of the supplementary information.

Management is responsible for establishing and maintaining a process for fracking the status of audit
findings and recommendations. Management is also responsible for identifying and providing report
copies of previous financial audits, attestation engagements, performance audits, or other studies related
to the objectives discussed in the Audit Scope and Objectives section of this letter. This responsibility
includes relaying to us corrective actions taken to address significant findings and recommendations
resulting from those audits, attestation engagements, performance audits, or studies. You are also
responsible for providing management's views on our current findings, conclusions, and
recommendations, as well as your planned corrective actions for the report, and for the timing and format
for providing that information,

Engagement Administration, Fees, and Other

We understand that your employees will prepare all cash, accounis receivable/revenue, or other
confirmations we request and will locate any documents selected by us for testing.

At the conclusion of the engagement, we will complete the appropriate sections of the Data Collection
Form that summarize our audit findings. It is management's responsibility to electronically submit the
reporting package (including financial statements, schedule of expenditures of federal awards, summary
schedule of prior audit findings, auditor's reports, and corrective action plan) along with the Data
Collection Form to the federal audit clearinghouse. We will coordinate with you the electronic submission
and certification. The Data Collection Form and the reporting package must be submitted within the earlier
of 30 calendar days after receipt of the auditor's reports or nine months after the end of the audit period.

We will provide copies of our reports to the City; however, management is responsible for distribution of
the reports and the financial statements. Unless restricted by law or regulation, or containing privileged
and confidential information, copies of our reports are to be made available for public inspection.

The audit documentation for this engagement is the property of Hood and Associates CPAs, PC and
constitutes confidential information. However, subject to applicable laws and regulations, audit
documentation and appropriate individuals will be made available upon request and in a timely manner
to Cognizant Agency or its designee, a federal agency providing direct or indirect funding, or the U.S.
Government Accountability Office for the purposes of a quality review of the audit, to resolve audit findings,
or to carry out oversight responsibilities. We will notify you of any such request. if requested, access to
such audit documentation will be provided under the supervision of Hood and Associates CPAs, PC
personnel. Furthermore, upon request, we may provide copies of selected audit documentation to the
aforementioned parties. These parties may intend or decide to distribute the copies or information
contained therein to others, including other governmental agencies.

The audit documentation for this engagement will be retained for a minimum of five years after the report
release date or for any additional period requested by the Cognizant Agency. If we are aware that a
federal awarding agency or auditee is contesting an audit finding, we will contact the party(ies) contesting
the audit finding for guidance prior to destroying the audit documentation.



Micheal Kennan is the engagement partner and is responsible for supervising the engagement and
signing the reports or authorizing another individual to sign them. We expect to begin our audit planning
and fieldwork on or after November 1, 2024 and to issue our reporis no later than March 31, 2025,

Our fee for services will be at our standard hourly rates plus out-of-pocket costs (such as report
reproduction, word processing, postage, travel, copies, telephone, etc.) except that we agree that our
gross fee, including expenses, will not exceed $41,500. If a Single Audit is required, the audit of one (1)
major program will be $4,200. If additional major programs are required to be audited, the fee for each
additional program will be $3,050.

Our invoices for these fees will be rendered each month as work progresses and are payable on
presentation. The above fee is based on anticipated cooperation from your personnel and the assumption
that unexpected circumstances will not be encountered during the audit. [f significant additional time is
necessary, we wili discuss it with you and arrive at a new fee estimate before we incur the additional
cosis.

Reporting

We will issue a written report upon completion of our audit of the City's financial statements. Our report
will be addressed to the Honorable Mayor and City Council of the City of Clinton, Missouri. Circumstances
may arise in which our report may differ from its expected form and content based on the resuits of our
audit. Depending on the nature of these circumstances, it may be necessary for us to modify our opinions,
add a separate section, or add an emphasis-of-matter or other-matter paragraph to our auditor's report,
or if necessary, withdraw from this engagement. If our opinions are other than unmodified, we will discuss
the reasons with you in advance. If, for any reason, we are unable to complete the audit or are unable to
form or have not formed opinions, we may decline to express opinions or issue reports, or we may
withdraw from this engagement.

The Government Auditing Standards report on internal control over financial reporting and on compliance
and other matters will state that (1) the purpose of the report is solely to describe the scope of testing of
internal control and compliance and the results of that testing, and not fo provide an opinion on the
effectiveness of the entity’s internal contro! or on compliance, and (2) the report is an integral part of an
audit performed in accordance with Government Auditing Standards in considering the entity's internal
control and compliance. The Uniform Guidance report on internal control over compliance will state that
the purpose of the report on internal control over compliance is solely to describe the scope of testing of
internal control over compliance and the results of that testing based on the requirements of the Uniform
Guidance. Both reports will state that the report is not suitable for any other purpose.

We appreciate the opportunity to be of service to the City and believe this letter accurately summarizes
the significant terms of our engagement. If you have any questions, please let us know. If you agree with
the terms of our engagement as described in this letter, please sign the attached copy and return it to us.

Very truly yours,

Hood and Assoeiates CFAs, FC
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